
 

Table 2. Estimated coefficients using Arellano-Bond (AB) procedure (LSDVC and 
Panel GLS estimates presented for comparison) 

 Variable 
AB 

 Model I 
AB Model 

II 
AB 

Model III LSDVC Panel GLS 

Linear trend (γ) 0.03 
(1.66) 

–0.06 
(–2.10) 

–0.25 
(–2.88) 

-0.23 
(-2.17) 

-0.17 
(-3.86) 

Lagged % in US farm 
jobs  (δ) 

0.70 
(14.03) 

0.71 
(15.43) 

0.70 
(13.33) 

0.79 
(21.68) 

0.74 
(26.37) 

IRCA (β1)  0.83 
(2.73) 

1.25 
(3.60) 

1.08 
(2.61) 

0.88 
(5.44) 

NAFTA (β2)  0.71 
(2.76) 

0.78 
(3.05) 

0.67 
(2.05) 

0.41 
(3.26) 

Border expenditure   -0.07 
(–0.39) 

-0.07 
(-0.40) 

-0.01 
(-1.53) 

% in US nonfarm jobs 
(lag)   0.02 

(1.02) 
0.03 

(1.22) 
0.03 

(10.39) 

Exchange Rate   0.03 
(1.08) 

0.05 
(1.30) 

0.03 
(2.28) 

Mexican GDP   0.23 
(1.19) 

0.22 
(1.15) 

0.31 
(3.98) 

US GDP  0.05  (1.13) 
0.04 

(0.82) 
0.01 

(0.62) 
Arellano-Bond m2 test 
test 
(p-value) 

0.18 0.17 0.15   

N=352 
Dependent variable is % villagers in US Farm Jobs 
All models were estimated with village fixed effects 
z-statistics presented in parentheses.  Bootstrapped z-statistics reported for LSDVC. 
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